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E.O. 11652: N/A 
TAGS: EIND, EMIN, RP 

SUB J : PHILIPPINE COPPER SMELTER PROJECT 

REF: MANILA 4366 

1 . THE PROPOSED PHILIPPINE SMELTER CORPORATION HAS BREN 
NAMED THE COPPER SMELTER CORPORATION OF THE PHILIPPINES (CSCP). 
PRESENT OFFICERS ARE FROM MMIC AND LEPANTO AND THE PROJECT 
STEERING COMMITTEE IS COMPOSED OF MMIC AND LEPANTO MEN 

WITH REPRESENTATIVES FROM BANCOM DEVELOPMENT CORPORATIO, THE 
PROJECT’S FINANCIAL CONSULTANT AND INVESTMENT BANKER, AND 
FROM THE BOI. REPRESENTATIVES OF THE OTHER PHILIPPINE COP- 
PER MINING COMPANIES ARE MEETING WITH THIS STEERING COMMIT- 
TEE TO DISCUSS THE EXPANDED MEMBERSHIP IN THE PROJECT. 

2. IF THE PROJECT GOES AHEAD AS PLANNED, THE SMELTER WILL 
BE BASED ON THE FLASH SMELTING PROCESS DEVELOPED BY 
OUTOKUMPU OY IN FINLAND. THE FLASH SMELTER WILL BE 
COMBINED WITH CONVERTERS USING THE TECHNOLOGY OF 

MF.T ALT .1 IRGTC HOBOKEN-OVERPELT OF BELGIUM AND A REFINERY 
TECHNOLOGY FROM THE OLEN PLANT OF HOBOKEN. THE SULFURIC 
ACID PLANT TECHNOLOGY WILL BE PROVIDED FROM GERMANY. 
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HOBOKEN, AND OTHERS, A CONSORTIUM OF TWO CONTRACTING 
COMPANIES, DAVY POWERGAS LTD. OF THE U.K. AND SYBETRA 
S.A. OF BELGIUM, WORKING IN ASSOCIATION WITH THE 
BELGIUM ENGINEERING COMPANY, MEDIM. WILL DESIGN, SUPPLY, 
AND CONSTRUCT THE FACILITIES. EQUIPMENT WILL BE 
SUPPLIED FROM A NUMBER OF EUROPEAN COUNTRIES THROUGH 
THE CONSORTIUM AND FROM JAPAN THROUGH MARUBENI COR 
PORATION. CIVIL WORKS, SOME FABRICATION, AND ERECTION 
AT SITE, WILL BE CARRIED OUT BY FILIPINO COMPANIES 
UNDER SUPERVISION OF THE CONSORTIUM. 

3. THE PROJECT DESIGN IS BEING REVIEWED BY REPRESENTATIVES 
OF THE VARIOUS COPPER COMPANIES THAT HAVE BEEN ASKED TO 
PARTICIPATE IN THE CSCP PROJECT. WE UNDERSTAND THAT 
THIS PHILIPPINE CONSORTIUM IS NOT BEING REPRESENTED BY 
INDEPENDENT ENGINEERING CONSULTANTS WITH EXPERTISE IN 
SMELTER AND REFINERY TECHNOLOGY IN ITS NEGOTIATIONS 
WITH THE DAVY/SYBETRA GROUP. WE FEEL THE OVERALL 
CONCEPTUALIZATION OF THE PROJECT CANNOT CHANGE TOO 
MUCH, DUE TO THE PERSONALITIES AND PRESSURES INVOLVED. 
HOWEVER, SOME OF THE NEWLY INVOLVED PEOPLE MIGHT BE 
INDUCED TO LOOK ASKANCE AT THE MMIC/LEPANTO-DAVY/SYBETRA 
APPROACH TO THE PROJECT AND ASK TO CONSIDER OTHER ALTER- 
NATIVES IF THEIR MONEY IS GOING TO BE ON THE LINE. WHILE 
WE CANNOT RECOMMEND US FIRMS EXPEND A GREAT DEAL OF 
TIME AND MONEY INVESTIGATING THIS PROJECT, INTERESTED 
AMERICAN FIRMS MAY WISH TO CONSIDER THIS PROJECT IN 
THAT LIGHT. ENQUIRIES MAY BE ADDRESSED TO: 

A. AGAPITO KALINGKING, JR. 

CHIEF ANALYST 

METALS & MINING INDUSTRIES 
4TH FLR., BOI 

ORTIGAS BLDG., PASIG, RIZAL 

B. ALFREDO VELAYO 
EXECUTIVE VICE PRESIDENT 
COPPER SMELTER CORP. OF THE PHILS. 

C/O LEPANTO CONSOLIDATED MINING CO. 

CHINA BANK BLDG., MAKATI RIZAL 
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